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Views expressed are not necessarily the views of Swiss Privilege ("SP") and
are for reference only. No responsibility is accepted by SP for and the
authors for loss occasioned by any person acting or refraining from action
as a result of any views expressed therein. Any views or comments given on
investment matters are offered for information only and do not constitute
investment advice. No part of this magazine may be reproduced without
the permission of SP.

If you wish to withdraw your consent to the use and provision of your
personal data for direct marketing, please inform us in writing to Data
Privacy Officer at customercare.sp@swissprivilege.com. AXA shall,
without charge to you, ensure that you are not included in future direct
marketing activities.
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Thanks to the support of our valued customers, our work was well-recognised in the past
year, making it a strong start for us in 2021.

We are honoured to be awarded the “Excellent Brand of Asset Management Financial
Companies” in the “Hong Kong Leaders’ Choice 2021" by Metro Finance for the tenth
consecutive year. This distinguished achievement is a recognition of our performance,
an honour we will always cherish and an encouragement to our future endeavours. We
are committed as ever to working closer together and provide quality wealth management
services.

This year also marked a new phase for Swiss Privilege, as we have moved and
settled in our new office. It is located closer to the AXA Investment Managers, in turn,
we can leverage the resources and provide the best wealth management services and
analyses to our clients.

The future may be filled with uncertainties, but it is also filled with opportunities
and possibilities. As the global market and economy are trending towards an upward
direction under the new normal, | have great confidence leading our team to step up and
stand out in the future, and to excel our services in professional wealth management.

BEEF —EURHEMNOXE HIEERUREFEBRIGE A —FETRIER -

BM+OREES [FELEAEMRE202] ] EFETFHE UM EEESREERME ]
ARE - THEEETEREYHIEEEMRBNEE  TREBRMRAREFEINNS D - LT
—b BEEBRGH  BEFEZERENVEEERY -

o mTEEEMTRSFBRAN - BERGL - 2HNHTEEEH P OEAXA
ZERREEELSM  FEMAEAFFEREHERZNNEEERB R -

AREAZREE  ETFEFREMTRERNTRENEE - EHERET  REWSNEHS
HBER  REELFAEBRTEHEARE  USENENEEREETFEFEASIE -

Jonathan Li
Head of Swiss Privilege



T 3]

Swiss Privilege Wins the “Hong Kong Leaders’ Choice 2021”

for the Tenth Consecutive Year

ImnTEREMERTFRE [ FELRAMMME2021 | X&

On 10" March 2021, Swiss Privilege was proud to participate
in Metro Finance 20" Anniversary & the “Hong Kong Leaders’
Choice Awards 2021”. We were named the “Excellent Brand of
Asset Management Financial Companies” for the tenth consecutive
year.

Hosted by Metro Finance, this event is highly regarded by the
city’s business elites. We are honoured to be recognised by
the industry for our pursuit of excellence, and we thank our
customers for their continued trust and support.

We will uphold our customer-first philosophy, striving to provide
innovative solutions as the world around us evolves. Looking
forward, we remain committed to continually innovate and
enhance our wealth management products and services to help
our customers create the prosperous future they deserve.

202143A10F H1EEBHSHETHHMKEETBLE
B mEEREBRA AV EERIL20AFHE - 1aa:t§E
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MM EEESRMBERE] K&
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Swiss Privilege Centre and New Office
Grand Opening Ceremony & Chinese New Year Lion Dance

To usher in a year of prosperity, we hosted the Swiss Privilege
Centre and New Office Grand Opening Ceremony and
Chinese New Year Lion Dance on 18 February 2021. We were
honoured to have Mr. Gordon Watson, Chief Executive Officer
of AXA Asia, Mr. Howard Pou, Chief Distribution Officer,
AXA Hong Kong, Macau and Guangdong, AXA Hong Kong
and Macau, Mr. Jonathan Li, Head of Swiss Privilege, and
the Swiss Privilege management team at the ribbon-cut-
ting and eye-dotting ceremonies. Mr. Simon Lopez from AXA
Investment Managers, and all Swiss Privilege staff were also
invited to this momentous occasion.

Swiss Privilege remains committed to embracing innovation and
adopting new ways to serve our customers with comprehensive
wealth management solutions.
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Background of Dr. Li Siu Wah
FIREEEEM N

For 30 years, Dr. Li worked as a respected psychiatrist
at the Castle Peak Hospital. Dr. Li began his career in
1981 and took up the position of the department head of
Old Age Psychiatry in 1994, helping countless patients
during his time. Retired 3 years ago, Dr. Li now works as
a consulting doctor for the Hospital Authority. Apart from
his work, Dr. Li and his wife are dance enthusiasts who
are passionate about social dance and Latin dance.

B BB 0N TR EEL - RE SR NESR B R
MR - ZEARLO8 1 EABE LB 1994 FERE A B
MEMEE  ERARGRERGENEHES - SEENSE
IR REEBREERNEREL  MENAAELBBLRS
MATEY [BHET] -

e
swissprivilege
A member of the AXA Greup

What unique qualities motivated you to choose
Swiss Privilege as your wealth management partner?

SURERTEREMBESEHMEETESHE ?

| was very committed to my work at the hospital so | had no
time to take care of my finances. | wanted to find a company
who would be as dedicated to managing my wealth as | was
dedicated to helping my patients. My wife and | compared
several wealth management companies and finally decided
to go with Swiss Privilege for their excellent reputation and
professionalism.

HRESZEOCERMEBRNIE  KBSETEME  FAF
SRIZOENREEEMENEHF  BENRELARMAZTE—
B-RBTSREENNEEERME  BNAXBELBZBHEERE
0F RREMREREFEER - EXUENHKTESEEY -

How would you describe your relationship with your
Relationship Manager?

TEEREFERENEREEMNRE ?

Eva has been my Relationship Manager for 15 years, since
the very beginning. There’s an old Chinese saying, “Never
hire the person you doubt, never doubt the person you hire.”
| trust Eva with all my heart and have full confidence in her
ability to do the job right. Her exceptional performance never
fails me. Eva frequently invites me to Club Suisse events, so
my family also knows her well.

Eva—BEREKNEFLE  ZSERLISF - EFE [RAZA > AA
MER]  BYEvakEET  ROBAMAREENE  MEPRE -
HEPRBASETOME - EvalMiEEBFEHKSECIub Suissely
SEB) > RARMERE o

Which Club Suisse lifestyle event has impressed you most?
H—1E Club Suisse FHRSEENRHMT ?

My family and | enjoyed the Club Suisse Chinese New Year
Dinner and Christmas Dinner very much. We dressed to the
nines and had a lovely time dancing and celebrating. | also
liked the blind tasting competition very much, as | did pretty
well in it and had a wonderful night.

RERNIAHNKRAWEBDZHENERRE - RFIBOTH - B

PSR EBTRRN—8 c TS REHSNRABLE  EBRERET R
BHRE SHRFEEE -
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Background of
Ms. Arbnestha Hashani
Arbnesha Hashani Z X5

vy
Ms. Arbnesha Hashani is the owner of La Petite Enfance
Kindergarten in Discovery Bay, a French international school
that aims for holistic education for every child. Passionate
about education and dedicated to helping children overcome
challenges and maximise their potential, Ms. Hashani
created EFIL in 2011, an education and language learning
group that consists of a kindergarten, an education centre,
playgroups, a speech and language therapy practice and
a publishing arm.

Arbnesha Hashani Z+ 2152 La Petite Enfance Kindergar-
ten ZEIEIBERNEBEA  ROEBEE - 2ENDYRHEE -
HOEBRRTMHashaniZ Tt ER201 1 FRYBERESER
SEEFIL  EREFEDHHE - BEPL - BE5  BERSDAR
RIS R ARt - LB R E R ARBRE ~ IEBRE -

What unique qualities motivated you to choose Swiss
Privilege as your wealth management partner?

SURERTEREMESTEHHMEETESHE ?

Allan, Derek, Myth and Sandy at Swiss Privilege have kept
in touch with me over the years. So naturally, they continue
to be my wealth management partners. In addition, Swiss
Privilege is under AXA Group which is a well-known French
company. Familiar with the brand, | trusted it with my
wealth management for almost 20 years.

ZER  HETBEEEIMAlan » Derek » MythFMSandy#FEEE
RIFHE  FUEERERARNEFPZE - MRS EEE
WEAFREZERBEEAXAZRER » HIL20F%  B—H
RO E R MHIER -

f the AXA Group

-
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A member of 1T
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How would you describe your relationship with your
Swiss Privilege Relationship Manager?

TEEREFERENEREENRE ?

Allan, Derek, Myth and Sandy are extremely helpful. They
make sure to keep me updated on a regular basis. They have
invited me to many events and meetings to help me with my
financial decisions. Those events offer me an opportunity to
study the key global economies and allow me to think about
the best strategies moving forward.

KIFEEMEAllan ~ Derek » MythMSandy AR EEHEMNRE -

MERERNWENNENZE  TREFRSNSERNEHA
S LERMNEHAE BUTHERTHRRREENS - WE
BIEHEENRE ©

Which Club Suisse lifestyle event has impressed you most?
HE—{E Club Suisse FEIRS VNS HT ?

| like all the events organised by Club Suisse. The setting,
the organisation, the location and the food were so great.
The events were unique opportunities to meet with other
Swiss Privilege members. It's always been a pleasure to attend
such well organised events, especially the Christmas Dinner.

HEHFEWCIub Suisse’® B - I+ EER BV EEERHHN
B~ T ENRY  SERTIRE  RETHELTRH L
DEEPNEF FUKFEEZZSHELTE  BRIRSFMNER
B2 WA
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Prestigious Status.
Impeccable Privileges.

ICBC In T ERIE/M
MBERRAaF

Presents Extra Privileges and Protections
Hiiiiti SRES

Swiss Privilege proudly announced our joint launch of the HTEEBEHETRIMNEFSHE  ELH [ICBCHREEEEE
“ICBC Swiss Privilege UnionPay Dual Currency Diamond SREgSEMEE T £ |, BA TR T NERLE+ B EBEH — A BRRE o

Card” (the Card) with Industrial and Commercial Bank of
mtEEIEE h e ~| ZE—ZRIIE [BEE
China (Asia) (“ICBC (Asia)”), which signified an important [ICBCH o RERG Rt ME ] ook [EK| R

milestone to both companies. MREE] MZEER :

The ICBC Swiss Privilege UnionPay Dual Currency Diamond e BHEAEMNRIESEIERITENRSE  SH/IBE
Card offers an array of exclusive privileges: 1tEELlSD - SERESAERELI00,0000 8 » REIRSESER

e Earn 1 bonus point for every HK$1 Swiss Privilege’s RiT2E
insurance payment with the Card and accumulate bonus o BUEAEANBIESEEERITIANGEE  BE=12EA8
points up to 100,000 bonus points every year to redeem SHEEES R
for cash coupons and mileage;

e Enjoy 12-months installment plan by settling Swiss © ERMApp=MIBHEANER

Privilege's insurance payment with the Card; . LoungeKey ki s & 5 =R

e Experience the new QR code payment convenience via

'UnionPay App'; o BIMERER3EEE
* LoungeKey Greater China Airport Lounge Benefit; . REMEBLEE. ..

e 3X Overseas Spending Rewards; and

e Many more......

Contact your Relationship Manager for more details and FHRREHERGE  TREEEEERBIETFHEEN -
apply now to enjoy these privileges.

Terms and conditions apply for above offers. A FERAZGRRABAILIR -
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Strokes among younger people on the rise?!

Hope you don’t mind - How old are you? To what
extend do you think stroke is related to you? Stroke is the
forth killer in Hong Kong after cancer and heart disease.
The incidence in elderly people is higher, mainly due to
atherosclerosis of brain blood vessels, depriving the brain
cells of nutrients and oxygen. As a result, the affected
nervous tissue die, causing a number of nervous disorders.
In general, people who suffer a stroke are at the age over
50. However, recent figures show that there is a decline in
age of onset among stroke patients.

Many risk factors may lead to a stroke, including family
history of stroke, aged 55 or over, high blood pressure,
high cholesterol, smoking, diabetes mellitus, obesity,
cardiovascular disease and etc.

Younger stroke patients have a clearly increased risk
of death compared with the general population. The
prevalence of standard modifiable vascular risk factors
in young stroke patients is different from that in older
patients. Modifiable risk factors for stroke, such as
dyslipidemia, smoking, and hypertension, are highly
prevalent in the young stroke population, with no
significant difference in geographic or genetic diversity.
The list of potential stroke etiologies among young adults
is extensive.

Stroke is a severe disease. Treatment must be timely and
especially for the young patients whom we want to better
preserve their ability to talk, walk and work. Up to 40%
of the stroke patients in acute stage have difficulties in
speech or swallowing to different extents. A small number
of patients suffering a severe stroke, will even fall into
coma. More than half of the stroke patients cannot return
to work.

In the past 20 years, intravenous thrombolytic therapy
(ITT) was commonly used for ischemic strokes caused by
vascular occlusion.

Although the “golden hour” for stroke patients starting
from their symptom onset has been increased from 3 to
4.5 hours, ITT may not be applicable to patients with
vascular occlusion in major blood vessels, severe stroke, or
time of treatment being beyond the “golden hour”.

y

Intra-arterial thrombectomy (IAT) is now recommended
as the treatment for patients with major blood vessel
occlusion (to be performed within 6 hours of symptom
onset). Being a minimally invasive procedure, IAT would
give patients have a higher recovery rate. During IAT, a
catheter is inserted into an artery in the groin and will
arrive the affected site in the brain via arteries to remove
the obstructing clot.

|AT is an efficacious treatment with over 80% recanalisation
rate. Nearly half of the patients are capable of self-care
after IAT.

After a stroke, the patient needs a long period of time for
recovery. Compared with stroke in older adults, stroke in
the young has a disproportionately large economic impact
by leaving victims disabled before their most productive
years. The patient needs to be psychologically prepared
for long term treatment and rehabilitation, and his family
needs to provide as much encouragement and support as
possible during the rehabilitation period.

Recovery from a stroke depends on the severity of the stroke,
which differs from case to case. Generally speaking, with
the help of physiotherapy, occupational therapy, and speech
therapy, many stroke victims can take care of themselves.
In some cases, the patient can even return to work. But
there's always the risk of recurrence of a stroke, so the
patient should be on long term medical follow-up to
prevent another stroke.

Dr. Derek Wong
EREEE

Specialist in Neurosurgeon
BRI E RN B A
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A step closer to a digital future

BISILRGETERR

The widespread adoption of digital solutions during 2020’s lockdowns
is likely not going away as businesses and households further embrace
the technology-based themes reshaping the global economy.

Just a year ago, when reports first emerged of a novel coronavirus
outbreak in Asia, few could have predicted the duration and level of
economic and societal disruption the pandemic would wreak. Despite
all that has occurred, we believe the technology mega-themes that are
guiding the global economy toward a digital future not only remain
intact, but have even accelerated in some cases.

BECXNREEFLSEINRIEEB2REBRNEE
FRE2020F REREUE BB AREZERNBEKS

-

BE—FH EREARBEDNERFEINRES  BEF
ATEARIIZFEHLSBENLSER TS REBNRE

FE - BEER  RMEGESIRIREEE D BIH(LREH
RENMRETETETIZZE REESHMMR -




Pre-eminence of the cloud

Just as clouds can bring needed moisture that enables ecosystems
to thrive, the digital cloud allows other transformational technologies
to flourish. The efficiency gains in terms of scalability and analytica
capabilities brought by the transition to cloud computing are what'’s
unleashing the power of artificial intelligence (Al), the Internet of
Things (loT) and, more recently, the rollout of 5G connectivity.

While each of these secular themes will play out over years, in 2020,
the cloud was put to the test. As societies locked down, companies
scrambled to maintain customer engagement and back-office
operations. In this initial ‘reactive’ stage, companies undertook a
real-time war game of determining how the cloud could help them
maintain business continuity in a remote-work environment. Those
that were lacking raced to adopt cloud-based applications, while
many others with little to no digital footprints failed.

Companies have now entered what we consider a more ‘proactive’
stage of pandemic-driven digital deployment. With expectations of a
hybrid structure of remote work growing and an ever-greater number of
commercial transactions occurring online, management teams are
now tasked with adjusting their business models to thrive in this new
environment. Such changes in processes can take several years to
implement, meaning the recent bump in demand for remote-enabling
cloud services is far from ephemeral. The durability of the cloud as
an investment theme is evident by the fact that even with this year’s
material increase in usage, cloud penetration still remains at less
than a quarter of its market opportunity.

RinHES

ERAMENREAERGRTARRKD - MEBRERABEH B ER
MREDRRE - CXERTREFEHMBERUEMDMEDNRE - BH
ATER (Al) -~ ¥E4 (loT) JIEIMHSCGHIARE R EAIED ©

ELRMBZIESSTELESZFNEE  BERE2020FRTEHER -
BEERA SR ©EFEERETFHBRERURRSEEEF - TEDH

[FES | PKER AR EBREREGE  HRIMETFAZSIREEERARRE T4
FEBHBEEN - RARBRENECENFHEDRERER - EFDHMER
ZRRBEECA BN QR RERTFER

BRESH X BREARMIDBEBEDINE (X5 ] HIBHEMREK - AR
EHMESRANEBERASRHER  MERRDSHERZEH LET
EEEFTERARARSEREN  LEHRETEAKER - BERULEBREN
BEUEREHFRE  SWAREEERREFTRAABTEEE - -
EESENERERE L - BERNBEXRDARGEETSTREND 2 —
HATHEAEAIRBNFEAREERE -




Peering into 2021 - and beyond

We believe that the most consistent way to generate excess returns
within technology investments is to identify the best companies
with cutting-edge technologies that will help redefine commerce
and social interaction over a three- to five-year horizon. While the
future remains bright for our favoured secular themes, 2021 stands
to be promising for cyclical growers as well. These tech companies
are more exposed to economic cyclicality and therefore should
benefit from a reopening of the global economy. Importantly,
despite their cyclical nature, companies such as chipmakers and
payment processors are also beneficiaries of this digital sea change
as we expect their cyclical lows to be incrementally higher as their
products proliferate through the global economy.

We also expect 2021 to be favourable for companies that stand
to benefit from a return to normalcy. Online dating platforms, for
example, were surprisingly in demand during lockdowns and we
expect their prospects will only improve as people once again grow
more comfortable with in-person dating.

While the cloud came to the fore during lockdowns, we believe
the pandemic has catalysed management teams to identify
ways to integrate Al into both front- and back-office functions to
improve business resilience. Less directly impacted by the

pandemic are other mega-themes. The ability of IoT to collect data,
which can then be stored and analysed by an Al-enabled cloud,
steadily grows. This should be complemented by the rollout of bG.
While this is a gradual process and many consumer applications
are yet to be determined, its promise of automating and optimising
manufacturing is on a faster track.

REE20215
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Trusting one’s compass

For much of the past year, equity markets were dominated by
secular growth stocks. More recently, as optimism surrounding
a COVID-19 vaccine has risen, so have the prospects of cyclical
tech stocks. The tension between these two categories still exists.
We recognise that valuations in certain secularly driven tech
subsectors have gotten extended. On the other hand, the promise
of an economic reopening is getting priced into cyclical growers.
Risks are present for both. Should the economy successfully re-
open and interest rate expectations creep up, valuations of long-
duration growth stocks could be negatively impacted. Conversely,
if weakening data were to continue into the new year, recent gains
in cyclical growers could be reversed.

While these risks are not our base case, they should be on
investors’ radar. We believe the best way to navigate them is to set
one’s compass toward what we consider to be the true north of
tech’s future as defined by the secular themes of the cloud, Al,
loT and 5G connectivity. There is, however, a place within a
tech allocation for cyclical growers and the key to consistent
returns is striking theright balance between the two categories.
But a focus on the most promising secular growth themes and
those companies with the most durable competitive advantages
requires only modest adjustments in one's portfolio to
compensate for economic developments and shifting valuations.
An allocation concentrated on cyclical forward themes, on the
other hand, would require more pronounced repositioning as
the economic cycle and market premiums ebb and flow.

Important information

The views presented are as of the date published. They are for information purposes only and should not be used
or construed as investment, legal or tax advice or as an offer to sell, a solicitation of an offer to buy, or a recommendation
to buy, sell or hold any security, investment strategy or market sector. Nothing in this material shall be deemed to
be a direct or indirect provision of investment management services specific to any client requirements. Opinions
and examples are meant as an illustration of broader themes, are not an indication of trading intent, are subject
to change and may not reflect the views of others in the organisation. It is not intended to indicate or imply that
any illustration/example mentioned is now or was ever held in any portfolio. No forecasts can be guaranteed and
there is no guarantee that the information supplied is complete or timely, nor are there any warranties with regard
to the results obtained from its use. In preparing this document, Janus Henderson Investors has reasonable belief
to rely upon the accuracy and completeness of all information available from public sources. Past performance is
no guarantee of future results. ing i risk, i ing the loss of principal and fluctuation of value.

Not all products or services are available in all jurisdictions. This material or information contained in it may
be restricted by law, may not be reproduced or referred to without express written permission or used in any
jurisdiction or circumstance in which its use would be unlawful. Janus Henderson is not responsible for any
unlawful distribution of this material to any third parties, in whole or in part. The contents of this material have not
been approved or endorsed by any regulatory agency.

Issued in Hong Kong by Janus Henderson Investors Hong Kong Limited, licensed and regulated by the
Securities and Futures Commission. This document has not been reviewed by the Securities and Futures Com-
mission of Hong Kong.

We may record telephone calls for our mutual protection, to improve customer service and for regulatory record
keeping purposes.

Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries.
© Janus Henderson Group plc.
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ALLIANCEBERNSTEIN®

The Implications of Rising Interest Rates on
Bond Investment Strategies

FESAHRFRIRBATE

Impact of the interest rate moves FIEEHHLE

Interest rates have turned sharply higher across developed markets

BEE  2RERREARNVFES KIBEFH -
over the last few weeks.

ZEHEBEESFZERAM].0%  FEHEMHLRBHFEEUR
US Treasuries have surpassed 1.5%, reversing much of the

kiR - BEATZRERNER2020F MR BEEHA KT
COVID-era declines, yet still below where we began 2020 (1.9%). (19 %) o
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Why is this happening?

Initially, inflation expectations increased as concerns about the
impact of massive stimulus and supply constraints took hold. More
recently, expectations of a sharper recovery took hold. A major factor
is the US$1.9trn spending bill now likely to pass congress, which
has led AB and other market participants to increase expectations
for 2021 US GDP growth to >6%.

Will policy makers step in?

For now, the Fed appears comfortable with rates moving higher
because the selloff appears to be primarily driven by an improvement
in the economic outlook. Nonetheless, we are mindful that if the
selloff extends too much further, or if it has a significant impact on
risk assets more broadly, that the Fed will likely try to calm the market
by reiterating that it has tools to deploy to keep rates low if necessary.

What might be next?

Our expectation is that rates will move higher over the course of 2021,
albeit at a more gradual pace than has happened in the last few days.
Rate selloffs tend to be step functions: a rapid move higher followed
by a period of consolidation ahead of another step up, and we expect
that to be the pattern over the remainder of the year.

From an investor perspective, while interest rate hikes are painful
in the short term, they are beneficial in the longer-term, as
investors begin reinvesting coupon and principal and cash flows
at higher yields. As a general rule, so long as your time horizon is
greater than the duration of your portfolio, time is on your side and
you should benefit in the long term from the increased yield
that comes with rising rates. In addition, steeper yield curves offer
the potential for enhanced returns as bonds “roll” down the curve
over time.
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Views on inflation

While we anticipate that inflation will remain contained, we believe
we could see core inflation of 2.1% YoY by year end as the economy
recovers. The path from here to there will not be in a straight line,
however. Inflation is likely to be above that level in Q2 before fading
somewhat as the year progresses.

Inflation is likely to trend higher automatically as we see pricing
increases from the large declines of last year when pandemic-
related shutdowns caused a 0.4% decline in core CPI in April 2020
followed by a decline of 0.1% in May - the only back-to-back
monthly decline in the past 40 years, before stabilizing and rising
modestly in the summer. As we compare an annual number from
the low last year, we will see higher core inflation even though in
recent months increases were more modest — known as base
effects. Even sedate monthly inflation of 0.15% through year-
end could push year-over-year core CPI to almost 2.4% YoY in the
summer.

As the economy starts to reopen, demand is likely to bounce
back more quickly than supply. As a result, monthly and quarterly
inflation is likely to increase in the second half of the year even if
year-over-year calculations start to fall in late summer. Once supply
rebounds, inflation should fall and stay subdued.
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Portfolio positioning

As a reminder, not all bonds are affected equally when it comes
to rate increases. AB is an active manager with the discretion to
adjust multiple levers to reflect the current environment. Our base
case views have been that US Treasury yields would rise, and
non-government bonds would outperform governments. While in
the near-term credit sectors are reacting poorly to the selloff, the
expected improvement in the global economy should benefit those
sectors that we are overweight - corporates, securitizations and
emerging-market debt.

Important information

As of 4 March 2021. Source: AllianceBernstein

The information contained here reflects the views of AllianceBernstein L.P. or its affiliates and sources it
believes are reliable as of the date of this publication. AllianceBernstein L.P. makes no representations or
warranties concerning the accuracy of any data. There is no guarantee that any projection, forecast or opinion in
this material will be realized. Past performance does not guarantee future results. The views expressed here
may change at any time after the date of this publication. This document is for informational purposes only and
does not constitute investment advice. AllianceBernstein L.P. does not provide tax, legal or accounting advice. It
does not take an investor's personal investment objectives or financial situation into account; investors should
discuss their individual circumstances with appropriate professionals before making any decisions. This
information should not be construed as sales or marketing material or an offer of solicitation for the purchase
or sale of, any financial instrument, product or service sponsored by AllianceBernstein or its affiliates.

Investment involves risks. This document has not been reviewed by the Securities and Futures Commission.
The issuer of this document is AllianceBernstein Hong Kong Limited (B¢ &8BRAR).

©2021 AllianceBernstein L.P. The [A/B] logo is a service mark of AllianceBernstein and AllianceBernstein® is
a registered trademark used by permission of the owner, AllianceBernstein L.P.

A,
Al

REHSEHE

EE-—EHNR MR AHREREFERNTEZTHEE -
FERHEHRNRELE  BETRERARREASHE - B
RRERNRERE - RMNELBERAZHEAESNES
ZiGET  WAFRBFESHREBBELTREFES o #AF
REBRERMSEERRIE - BREERRRREESTE
BE - RMAEERENESER (EXES  BHCEE
UR#HETISES) BERRZE -

BEEEM
BE2021F3H4H - ERRR - BEEBERAT

AERFrEERER RBRAlanceBernstein LPEKBATINERRERARAMER
TR SERVERIHR o AllianceBernstein L.P. RRE(ATE B ERME(E LB BASRE o TR
RERFEEAEIRERELRE - BARBULFARREENRE - RILERERNER
DA AT RERGRE - RERMEMRSE W TBRIRERES © AlianceBernstein
LPAFRMEBI - FEHEHER  FTELZEREENBEAREBERTBMR -
BREEEELEMRES  BERSBNEEASHHEBRIER o NERTERIZMRE
Sy AT SR iR 2 A LA B =k HH &5 R AllianceBernsteinsl HLE B A SR E M T[T &
BMITR - ERSRRE -

RESRER - FERARERSRPESHEREZEREN - 2ERABBEBERA
7 (AllianceBernstein Hong Kong Limited) 2% H o

©2021 AllianceBernstein L.P. [A/B1#Z3%% AllianceBernsteinfIBRISIZET - 1M AllianceBernstein®
HIMEE o BREBHEES AAlianceBernstein L.P. WHLES AIEA o




EEHESR

20

Crystal Chan PREZE
Senior Investment Specialist

T 4R 3% 5 SR AT

Q Principal’ & %

Principal Asset Management (Asia)
ERRSEE(EM)

The Alternative Investment Solution Other than Equity & Bond -
Preferred Securities

In anticipation of a rebound in the economy and rising inflation, US Treasury yields
have risen rapidly. The yield on 10-year treasury bonds climbed to over 1.7% last
month, the highest level in the past year.

Looking back at history, we discovered that as debt yield and inflation expectations
rise, the performance of the investment-grade bond market may be negatively
affected. Since 2000, during the past seven times of surge in bond yields, the price
of investment-grade bonds has fallen by an average of about 4%. Comparatively,
in the face of rising interest rates, also with an overall average credit rating of
investment grade, preferred securities performed relatively resiliently. In the past
two months, the preferred securities market! had fallen slightly by 1.6%, 0.8
percentage points ahead of the return on investment-grade corporate bonds?

Indeed, the inflation expectations reflected in the 10-year bond vyield have
returned to above the 10-year average, but the rising inflation expectations does not
mean that monetary policy will immediately shift. We believe that central banks in
major mature markets around the world have not yet met the conditions to exit the
market during the year. Taking the United States as an example, the bond purchase
plan may be extended to at least the latter part of 2022, and policy rates may
remain unchanged for at least two to three years.

Although the upward trend of debt yields is expected to remain unchanged, the
rate of change in the year may slow down. Preferred securities still have the spread
advantage over ten-year treasury bond yields. At the same time, the credit quality of
preferred securities issuers is generally higher, with the overall default rate (an
average of 0.11% in the past decade*) significantly lower than that of high yields (an
average of 2.57% in the past decade*). Preferred securities have had a low correlation
with other asset classes such as bonds and stocks under different market conditions
in the past, which helps diversify investment portfolio risks and may obtain dividends.
1.ICE BofA US All Capital Securities Index represents the return of the preferred securities market.

2.Bloomberg Barclays Global Aggregate Corporate USD Hedged index represents the return of investment - grade corporate bonds.
“Data as of end of 2020
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Important Information % %888

Investment involves risks. Past performance of any particular fund or product mentioned in this document is not indicative of
future performance of the relevant fund or product, and the value of each fund or product mentioned in this document may
go down as well as up. You should not invest solely in reliance on this document. There is no assurance on investment returns
and you may not get back the amount originally invested. You should consider your own risk tolerance level and financial
circumstances before making any investment choices. If you are in doubt as to whether a certain fund or product mentioned
in this document is suitable for you (including whether it is consistent with your investment objectives), you should seek legal,
financial, tax, accounting and other professional advice to ensure that any decision made is suitable with regards to that your
circumstances and financial position, and choose the fund(s)/product(s) suitable for you accordingly. The information contained
in this document has been derived from sources believed to be accurate and reliable as of the date of publishing of this doc-
ument, and may no longer be true, accurate or complete when viewed by you. The content is for informational purpose only
and does not constitute an offer, a solicitation of an offer or invitation, advertisement, inducement, representation of any kind
or form whatsoever or any advice or recommendation to enter into any transactions in respect of the funds/products referred
to in this document. This document is not intended to be relied upon as a forecast, research, or investment advice regarding a
particular investment or the markets in general, nor is it intended to predict or guarantee the performance of any investment.
The information does not take account of any investor’s investment objectives, particular needs or financial situation. You should
not consider the information as a comprehensive statement to be relied upon. All expressions of opinion and predictions in this
document are subject to change without notice. Subject to any contrary provisions of applicable law, neither the companies,
nor any of their affiliates, nor any of the employees or directors of the companies and their affiliates, warrants or guarantees
the accuracy of the information contained in this document, nor accepts any responsibility arising out of or in connection with
any errors or omissions of the contents set out in this document. This document is the property of Principal Asset Management
Company (Asia) Limited that no part of this document may be modified, reproduced, transmitted, stored or distributed to any
other person or incorporation in any format for any purposes without Principal Asset Management Company (Asia) Limited’s
prior written consent. Source of this document is from Principal Asset Management Company (Asia) Limited. This document
has not been reviewed by the Securities and Futures Commission. This document is issued by Principal Asset Management
Company (Asia) Limited.
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Road to Recovery and Renewed Growth

2020 was a year of surprises — from the spread of the coronavirus and the speed
of monetary and fiscal responses to the severity of the economic fallout and
the magnitude of the risk-asset rebound. 2021 is expected to bring renewed
growth and a reacceleration of economic activities and corporate earnings.

VACCINE ROLLOUT: The widespread rollout of vaccines should eventually bring a
return to normal social behaviour and release pent-up demand, particularly in
areas like travel and leisure. The reopening of the economy is expected to accelerate
growth and corporate earnings. The impact of this may not be felt until the second
half of 2021 and confidence will be tested along the way.

BLUE WAVE: With the Democrats set to control both chambers of Congress and
the presidency, albeit only with a slim majority, it will be easier for the Biden
administration to pass legislation and promote its agenda. Overall, Biden’s
policies are growth-focused.

STRONG POLICY SUPPORT: In 2021, the US Federal Reserve will carry forward its
ultraaccommodative monetary policy by keeping rates close to zero and
maintaining its monthly asset purchases. The US government will also provide
additional stimulus to underpin growth and reflation. Overall, central banks
around the world will continue to provide support for risk assets against what
was already expected to be a recovery year.

Interest rates are expected to stay very low for the foreseeable future. A strategy
with the potential for consistent income distribution, capital growth, and
downside risk management could improve the resilience of a portfolio.
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Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any
information herein at any time without notice. No offer or solicitation to buy or sell securities and no investment advice or recommen-
dation is made herein. In making investment decisions, investors should not rely solely on this material but should seek independ-
ent professional advice. Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not
limited to creditworthiness, interest rate, liquidity and restricted flexibility risks. Changes to the economic environment and market
conditions may affect these risks, resulting in an adverse effect to the value of the investment. During periods of rising nominal in-
terest rates, the values of fixed income instruments (including short positions with respect to fixed income instruments) are generally
expected to decline. Conversely, during periods of declining interest rates, the values are generally expected to rise. Liquidity risk
may possibly delay or prevent account withdrawals or redemptions. Investment involves risks, in particular, risks associated with
investment in emerging and less markets. Past performance is not indicative of future performance. Investors should
read the offering documents for further details, including the risk factors, before investing. This material and website have not been
reviewed by the Securities and Futures Commission of Hong Kong. Issued by Allianz Global Investors Asia Pacific Limited. Allianz
Global Investors Asia Pacific Limited (27/F, ICBC Tower, 3 Garden Road, Central, Hong Kong) is the Hong Kong Representative and is
regulated by the Securities and Futures Commission of Hong Kong (54/F, One Island East, 18 Westlands Road, Quarry Bay, Hong
Kong).
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Club Suisse proudly extends your membership privileges to provide
Client Referral Program*.Take advantage of this precious moment to
protect yourself and your family. Act now, you'll receive Swiss Points to
redeem fabulous gifts for every successful Club Suisse Member referral
whilst your family/ friends will benefit from premium rebate.
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